







































































































































































































































































































































































































































































































































































































































































































































































































































































e) Directors’ and statutory auditors’ remuneration

Total remuneration due for 2020 to the directors and statutory auditors of TIM S.p.A. for the performance of
these functions at the Parent and in other consolidated companies totaled 4.179 million euros for directors and
0.575 million euros for statutory auditors. In reference to the compensation to which the Directors are entitled, it
should be noted that the amount was calculated by considering only compensation for corporate offices (in
primis those under Article 2389, paragraphs 1 and 3 of the Italian Civil Code), thus excluding amounts relating to
any employment relationship with the companies of the Group and any non-monetary fringe benefits; for a
complete and detailed description of the compensation paid to the directors, reference should be made to the
Compensation Report, available at the Company’s headquarters and on the corporate website at the following

address: gruppotim.it/assemblea.

f) Summary schedule of fees due to the audit firm and other

firms in its network

The following schedule reports the fees due to EY S.p.A. and to the other firms in the EY network for the audit of
the 2020 financial statements, and the fees referring to 2020 for other audit and review services, and for other
services besides audit rendered to the companies of the TIM Group from EY S.p.A. and other firms in the EY

network. The out-of-pocket expenses incurred for these services in 2020 are also shown.

EY S.p.A. Other entities of the EY network

(euros) TIM | Subsidiary TIM TIM | Subsidiary TIM Total

S.p.A.. | Companies Group S.p.A..| Companies Group EY network
Audit services 2,927,874 1,151,770 4,079,644 — 1,538,677 1,538,677 5,618,321
Auditing services with the issue of
certification 40,000 20,000 60,000 — 92,773 92,773 152,773
Certification of compliance of the
Consolidated Non-Financial
Statement 72,000 — 72,000 — 15,268 15,268 87,268
Other services 110,000 — 110,000 — — — 110,000
Total 2020 fees due for auditing
and other services to the EY
network 3,149,874 1,171,770 4,321,644 — 1,646,718 1,646,718 5,968,362
Out-of-pocket expenses 30,158 36,205 66,363 — 70,590 70,590 136,953
Total 3,180,032 1,207,975 4,388,007 — 1,717,308 1,717,308 6,105,315

Please also note that in FY 2020, additional auditing costs were booked for FY 2019 in the amount of 585,000 euros for EY S.p.A. due to exceptional
events that could not have been foreseen when drafting the original contractual offer (of which 550,000 euros for TIM S.p.A. and 35,000 euros for Tl
Sparkle S.p.A.) due to exceptional events that could not be foreseen in the original contractual offer. A substantial disclosure was given about these
additional costs in the Shareholders’ Meeting of TIM for the 2019 financial statements, held on April 23, 2020.
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NOTE 46
EVENTS SUBSEQUENT TO DECEMBER 31, 2020

TIM: first Sustainability Bond placed with a maturity of 8 years

On January 11, 2021, TIM successfully completed the issue of its inaugural 1 billion euros Sustainability Bond,
with an 8-year maturity, set to increase the Group’s energy efficiency and finance Green and Social projects.
Demand was above 4 billion euros demonstrating TIM’s strong positioning on the international markets also in
light of the presentation to the financial community, in December 2020, of the Sustainability Financing
Framework which involved over 40 institutional investors.

TIM priced its bond well below the secondary market of reference, setting the annual coupon at 1.625%, the
lowest ever. This transaction also sees TIM extend the average debt maturity and raise new funds for the amount
exceeding the 2021 deadlines.

The proceeds of the new issue will be used to transform the copper network into fiber, which is expected to
deliver significant energy efficiency. Moreover, for the first time in Italy a corporation will invest part of the funds
collected into projects with social value, as envisaged in the Sustainability Financing Framework.

Issuer: TIM S.p.A.

Amount: 1 billion euros
Settlement date: 1/18/2021
Maturity: 1/18/2029

Annual coupon: 1.625%

Issue price: 99.074%
Redemption price: 100.000%.

Noovle S.p.A., the biggest cloud project for Italy

On January 25,2021 TIM announced the birth of Noovle S.p.A., the new company wholly owned by the TIM Group
intended to become an Italian center of excellence for Cloud and edge computing, boosting the offer of TIM's
innovative public, private and hybrid cloud services to businesses - from SMEs to large industry - and public
administration, accelerating the digital transformation of the country.

The cloud company, which is the result of the experience and digital skills of the TIM Group, its associated Data
Centers and the specialised professionalism of Noovle S.r.l., a company acquired by TIM in May 2020 and one of
the main Google Cloud partners in the Italian market, will focus on the supply of innovative and bespoke
Multicloud services and solutions to TIM customers, ranging from the management of network infrastructure in
its Data Centers, to design and support services, migration to the cloud and support for the related management
activities, using the most advanced technologies based on artificial intelligence and the Internet of Things. The
services offered will allow customers to face the challenges of the digital transformation and improve the user
experience. Noovle wants to support companies in their cloud transformation projects and therefore bring
innovation to the world of work and the digital experience. All these services will have security at their core.

Thanks to a proprietary network of 17 state-of-the-art Data Centers distributed across the country - built
according to the most advanced technological and safety standards and the most recent environmental
sustainability best practices, in compliance with the Group's ESG objectives - the company will offer innovative
resources and services to manage servers, data and information in a secure cloud environment located in Italy.

In particular, TIM will entrust Noovle with the task of building six new Data Centers specialised in the provision of
public and hybrid cloud services, with TIER IV certification, and managing seven Core Data Centers and four
service centers, already in operation, for the widest range of IT solutions, located across the country, from which
TIM's Cloud, hybrid Cloud and Multicloud services are provided. A cutting-edge infrastructure that will cover a
total area of over 50,000 square meters nationally by 2022, with a capacity of up to 100 MW of usable IT power,
closely integrated with TIM's primary fiber optic network to ensure a structural reduction of interconnection
latency between services.
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Noovle starts with around 1,000 professionals and estimates that it will achieve a turnover of 1 billion euros in
2024 with an average annual growth rate of around 20% and an expected EBITDA of around 400 million euros.

The strategic decision to concentrate TIM's cloud services in Noovle is part of a bigger program of major
technological investments the TIM Group is making to develop the latest generation network infrastructure, key
Information Technology and cloud services to support the digitization of the country's production and
administrative fabric.

Noovle will strengthen the alliance already launched between the TIM Group and Google Cloud and will also
make use of important strategic partnerships with the main industry leaders including Atos, Cisco, Citrix,
Microsoft, Salesforce, SAP and VMware.

TIM S.A. obtains right to exercise subscription bonuses at Bank
C6

TIM S.A. obtained, within the scope of the strategic partnership signed with Banco C6 S.A. the right to exercise
subscription bonuses equivalent to an indirect stake of approximately 1.4% of C6's share capital as a result of
reaching, in December 2020, the 1¢t level of the agreed goals. This right will be exercised when the Company's
management deems to be more appropriate. It is important to note that the Subscription Bonuses will grant TIM
S.A.,, when exercised, a minority position without control or significant influence over the management of C6.

C6 is a digital bank with outstanding growth in Brazil, being the institution that grew the most in the 3 quarter
of 2020 and surpassing more than 4 million opened accounts until November. The Bank has approximately 5.3
billion reais in total assets and transacts in its payment platform more than 1.5 billion reais per month.

In less than a year, the Partnership between companies generated a significant number of open accounts
through the combined offers of telecommunications and financial services, which reinforces the relationship
between TIM and C6 with significant results and confirms the innovative and centered character customer
convenience.

Agreement with Trade Unions

On March 8, 2021, an agreement was stipulated with the Trade Unions governing the early redundancy of 1,300
people - in accordance with Article 4, subsections 1 to 7ter of Italian Law no. 92/2012.

All employees accruing pension entitlement by December 31, 2026 and who choose to terminate their contract
of employment by end November 2021, can adhere voluntarily.

The agreement is part of the more comprehensive generational remix and professional renewal process
launched by the company in line with the digital transformation in progress.
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NOTE 47
LIST OF COMPANIES OF THE TIM GROUP

In accordance with Consob Communication DEM/6064293 dated July 28, 2006, the list of companies is provided herein.
The list is divided by type of investment, consolidation method and operating segment.

The following is indicated for each company: name, head office, country and share capital in the original currency. In
addition to the percentage ownership of share capital, the percentage of voting rights in the ordinary shareholders'
meeting, if different from the percentage holding of share capital, and which companies hold the investment.

% of
Company name Reg. office Currency  Share capital % Ownership voting Held by
rights
PARENT COMPANY
TIMS.p.A. MILAN EUR 11,677,002,855
SUBSIDIARIES CONSOLIDATED LINE-BY-LINE
DOMESTIC BU
CDFIBERS.r.l. ROME EUR 50,000 100.0000 TIMS.p.A.
(design, construction, maintenance and management of
network infrastructure services and high-speed electronic
DAPHNE 3 S.p.A. MILAN EUR 100,000 51.0000 TIMS.p.A.
(assumption, holding, management and disposal of equity
investments in INWIT)
FIBERCOP S.p.A. MILAN EUR 50,000 100.0000 TIMS.p.A.
(infrastructures, networks, passive cabled access services to
the premises of end users to be offered to TLC operators
throughout Italy)
FLASH FIBER S.r.l MILAN EUR 30,000 80.0000 TIMS.p.A.
(development, implementation, maintenance and supply of
the fiber network in Italy)
GLOBAL SPACE TRE S.r.l. ROME EUR 10,000 100.0000 NOOVLE S.r.l.
(ICT services)
MED 1 SUBMARINE CABLES Ltd RAMAT GAN ILS 55,886,866 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(construction and management of the submarine cable levl)  (ISRAEL)
NOOVLE S.p.A. MILAN EUR 50,000 100.0000 TIMS.p.A.
(design, implementation and management of infrastructures
and data center services)
NOOVLE Al S.r.l. ROVERETO EUR 10,000 100.0000 NOOVLE S.r.l.
(ICT services)
NOOVLE FRANCE Sasu PARIS EUR 20,000 100.0000 NOOVLE S.r.l.
(ICT services) (FRANCE)
NOOVLE INTERNATIONAL SAGL PREGASSONA CHF 20,000 100.0000 NOOVLE S.r.l.
(ICT services) (SWITZERLAND)
NOOVLE MALTA Ltd GZIRA EUR 10,000 90.0000 NOOVLE INTERNATIONAL SAGL
(ICT services) (MALTA)
NOOVLE S.r.l. MILAN EUR 300,000 100.0000 TIMS.p.A.
(ICT services)
NOOVLE SICILIA S.c.a.r.l. PALERMO EUR 50,000 80.0000 NOOVLE S.r.l.
(ICT services)
NOOVLE SLOVAKIA S.R.O. BRATISLAVA EUR 5,000 85.0000 NOOVLE S.r.l.
(ICT services) (SLOVAKIA) 15.0000 TELECOM ITALIA FINANCE S.A.
OLIVETTI S.p.A. IVREA EUR 10,000,000 100.0000 TIMS.p.A.
(production and sale of office equipment and information (TURIN)
technology services)
TELECOM ITALIA SAN MARINO S.p.A. BORGO MAGGIORE EUR 1,808,000 100.0000 TIMS.p.A.
(San Marino telecommunications management) (SAN MARINO)
TELECOM ITALIA SPARKLE S.p.A. ROME EUR 200,000,000 100.0000 TIMS.p.A.
(completion and management of telecommunications
services for public and private use)
TELECOM ITALIA TRUST TECHNOLOGIES S.r.l. POMEZIA EUR 7,000,000 100.0000 TIMS.p.A.
(other operations related to non-classified IT services) (ROME)
TELECOM ITALIA VENTURES Sir.l. MILAN EUR 10,000 100.0000 TIMS.p.A.
(investment holding company)
TELECONTACT CENTER S.p.A. NAPLES EUR 3,000,000 100.0000 TIMS.p.A.
(telemarketing services)
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% of

Company name Reg. office Currency  Share capital % Ownership voting Held by
rights
TELEFONIA MOBILE SAMMARINESE S.p.A. BORGO EUR 78,000 51.0000 TELECOM ITALIA SAN MARINO S.p.A.
(development and management of mobile MAGGIORE
telecommunications plants and services) (SAN MARINO)
TELENERGIA S.r.l. ROME EUR 50,000 100.0000 TIMS.p.A.
(import, export, purchase, sale and trade of electricity)
TELSY S.p.A. TURIN EUR 5,390,000 100.0000 TIMS.p.A.
(production, installation, maintenance, reconditioning and
sale of terminals, radio telephones, telecommunications and
electronic systems in general)
TI SPARKLE AMERICAS Inc. MIAMI usb 10,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(managed bandwidth services) (UNITED STATES
OF AMERICAY
TI SPARKLE ARGENTINA S.A. BUENOS AIRES ARS 9,998,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(managed bandwidth services) (ARGENTINA)
TI SPARKLE AUSTRIA GmbH VIENNA EUR 2,735,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications services) (AUSTRIA)
TI SPARKLE BELGIUM S.P.R.L. - B.V.B.A. BRUXELLES EUR 2,200,000 99.9967 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications services) (BELGIUM) 0.0033 TI SPARKLE UK Ltd
TI SPARKLE BRASIL PARTIQIPAQOES Ltda RIO DE JANEIRO BRL 71,563,866 99.9999 TELECOM ITALIA SPARKLE S.p.A.
investment holding company) (BRAZIL) 0.0001 TI SPARKLE AMERICAS Inc.
TI SPARKLE BRASIL TELECOMUNICAQOES Ltda RIO DE JANEIRO BRL 69,337,363 99.9999 TI SPARKLE BRASIL PARTIQIPAQOES Ltda
(managed bandwidth services) (BRAZIL) 0.0001 TI SPARKLE AMERICAS Inc.
TI SPARKLE BULGARIA EOOD SOFIA BGN 100,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications) (BULGARIA)
TI SPARKLE CHILE S.p.A. SANTIAGO CLP 5,852,430,960 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(managed bandwidth services) (CHILE)
TI SPARKLE COLOMBIA Ltda BOGOTA' CcoP 12,635,774,000 99.9999 TELECOM ITALIA SPARKLE S.p.A.
(managed bandwidth services) (COLOMBIA) 0.0001 TI SPARKLE AMERICAS Inc.
TI SPARKLE CZECH S.R.O. PRAGUE CZK 6,720,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(telecommunications services) (CZECH
REDLIRL ICY
TI SPARKLE FRANCE S.A.S. PARIS EUR 18,295,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(installation and management of telecommunications (FRANCE)
ervices for fixed network and related activities)
TI SPARKLE GERMANY GmbH FRANKFURT EUR 25,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications services) (GERMANY)
TI SPARKLE GREECE S.A. ATHENS EUR 368,760 100.0000 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications) (GREECE)
TI SPARKLE ISRAEL Ltd RAMAT GAN ILS 1,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
_(international wholesale telecommunication services) (ISRAEL)
TI SPARKLE NETHERLANDS B.V. AMSTERDAM EUR 18,200 100.0000 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications services) (NETHERLANDS)
TI SPARKLE NORTH AMERICA, Inc. NEW YORK usb 15,550,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(telecommunications and promotional services) (UNITED STATES
NE_AMERICA)
TI SPARKLE PANAMA S.A. PANAMA usb 10,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(managed bandwidth services)
TI SPARKLE PERU' S.A. LIMA PEN 57,101,788 99.9999 TELECOM ITALIA SPARKLE S.p.A.
(managed bandwidth services) (PERU) 0.0001 TI SPARKLE AMERICAS Inc.
TI SPARKLE PUERTO RICO LLC SAN JUAN usb 3,050,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(managed bandwidth services) (PUERTO RICO)
TI SPARKLE ROMANIA S.r.l. BUCAREST RON 3,021,560 100.0000 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications services) (ROMANIA)
TI SPARKLE RUSSIA LLC MOSCOW RUB 8,520,000 99.0000 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications services) (RUSSIA) 1.0000 TI SPARKLE UK Ltd
TI SPARKLE SINGAPORE Pte.Ltd SINGAPORE usb 5,121,120 99.9999 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications services) 0.0001 TI SPARKLE NORTH AMERICA,
TI SPARKLE SLOVAKIA S.R.O. BRATISLAVA EUR 300,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications services) (SLOVAKIA)
TI SPARKLE SPAIN TELECOMMUNICATIONS S.L. MADRID EUR 1,687,124 100.0000 TELECOM ITALIA SPARKLE S.p.A.
_(telecommunications services) (SPAIN)
TI SPARKLE ST. CROIX LLC VIRGIN ISLANDS usb 1,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(managed bandwidth services) (UNITED STATES

NE_AMERIC AN
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Company name Reg. office Currency  Share capital % Ownership voting Held by
rights

TI SPARKLE SWITZERLAND GmbH ZURICH CHF 2,000,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(telecommunications services) (SWITZERLAND)
TI SPARKLE TURKEY TELEKOMUNIKASYON ANONIM SIRKETI  ISTANBUL TRY 65,000,000 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(telecommunications services) (TURKEY)
TI SPARKLE UK Ltd LONDON EUR 3,983,254 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(value-added and networking services) (UNITED

KINGDOM)
TI SPARKLE VENEZUELA C.A. CARACAS VES 10 100.0000 TELECOM ITALIA SPARKLE S.p.A.
(managed bandwidth services) (VENEZUELA)
TIESSE S.c.p.A. IVREA EUR 103,292 61.0000 OLIVETTIS.p.A.

(installation and assistance for electronic, IT, telematics and ~ (TURIN)
telecommunications equipment)

TIM MY BROKER S.r.l. ROME EUR 10,000 100.0000 TIMS.p.A.
(Insurance brokerage)
TIM RETAIL S.r.l. (formerly 4G RETAIL S.r.l.) MILAN EUR 2,402,241 100.0000 TIMS.p.A.

(sale of fixed and mobile telecommunications products and
services and all analog and digital broadcasting equipment)

TIS LAGOS LIMITED LAGOS NGN 10,000,000 99.9999 TELECOM ITALIA SPARKLE S.p.A.

(telecommunications services) (NIGERIA) 0.0001 TI SPARKLE UK Ltd

BRAZIL BU

FIBERCO SOLUGOES DE INFRAESTRUTURA Ltda RIO DE JANEIRO BRL 1,000 100.0000 TIMS.A.

(telecommunications services) (BRAZIL)

TIM BRASIL SERVICOS E PARTICIPAGOES S.A. RIO DE JANEIRO BRL 7,169,029,859 99.9999 TELECOM ITALIA FINANCE S.A.

(investment holding company) (BRAZIL) 0.0001 TIMS.p.A.

TIMS.A. RIO DE JANEIRO BRL 13,477,890,508 66.5882 66.5991  TIM BRASIL SERVICOS E PARTICIPACOES

(telecommunications services) (BRAZIL) 0.0164 S.A.
TIMS.A.

OTHER OPERATIONS

OLIVETTI DEUTSCHLAND GmbH NURNBERG EUR 25,600,000 100.0000 OLIVETTIS.p.A.

(sale of office equipment and supplies) (GERMANY)

OLIVETTI UK Ltd. NORTHAMPTON GBP 6,295,712 100.0000 OLIVETTIS.p.A.

(sale of office equipment and supplies) (UNITED

KINGDOM)

TELECOM ITALIA CAPITAL S.A. LUXEMBOURG EUR 2,336,000 100.0000 TIMS.p.A.

(financial company)

TELECOM ITALIA FINANCE S.A. LUXEMBOURG EUR 1,818,691,979 100.0000 TIMS.p.A.

(financial company)

TELECOM ITALIA LATAM PARTICIPAGOES E GESTAO SAO PAULO BRL 118,925,804 100.0000 TIMS.p.A.

ADMINISTRATIVA Ltda (BRAZIL)

(telecommunications and promotional services)

TIAUDIT COMPLIANCE LATAM S.A. (in liquidation) RIO DE JANEIRO BRL 1,500,000 69.9996 TIMS.p.A.

(internal audit services) (BRAZIL) 30.0004 TIM BRASIL SERVICOS E PARTICIPAGOES
S.A.

TIMTANK S.r.l. MILAN EUR 18,600,000 100.0000 TIMS.p.A.

(fund and securities investments)
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Company name Reg. office Currency  Share capital % Ownership voting Held by
rights

ASSOCIATES AND JOINT VENTURES ACCOUNTED FOR USING THE EQUITY METHOD

AREE URBANE S.r.l. (in liquidation) MILAN EUR 100,000 32.6200 TIMS.p.A.

real estate management)

INFRASTRUTTURE WIRELESS ITALIANE S.p.A. MILAN EUR 600,000,000 30.2000 DAPHNE 3 S.p.A.

(installation and operation of installations and infrastructure

for the management and the sale of telecommunications

services)

MOVENDA S.p.A. ROME EUR 133,333 24.9998 TELECOM ITALIA FINANCE S.A.

(design, construction and diffusion of Internet sites, products

NORDCOM S.p.A. MILAN EUR 5,000,000 42.0000 TIMS.p.A.

(application service provider)

PEDIUS Sr.l. ROME EUR 181 (*) TELECOM ITALIA VENTURES S.r.l.

(implementation of specialized telecommunications

applications, telecommunications services over telephone

connections, VOIP services)

TIGLIO I S.r.l. MILAN EUR 1,000,000 47.8020 TIMS.p.A.

(real estate management)

TIGLIO Il S.r.l. (in liquidation) MILAN EUR 10,000 49.4700 TIMS.p.A.

(real estate management)

TIMFIN S.p.A. (formerly TIM-SCB JV S.p.A.) TURIN EUR 6,000,000 49.0000 TIMS.p.A.

(carrying out in regard to the public of the concession of

loans in any form and, notably, of any type of finance

disbursed in the form of a personal and consumer loan)

W.AY.Srl TURIN EUR 136,383 39.9999 OLIVETTI S.p.A.

(development and sale of geolocation products and systems

for security and logistics)

WEBIDOO S.p.A. MILAN EUR 200,000 ) NOOVLE Sir.l.

(ICT services)

WESCHOOL S.r.l. (former OILPROJECT S.r.l.) MILAN EUR 16,108 ™ TELECOM ITALIA VENTURES S.r.l.

(research, development, marketing and patenting of all

intellectual property related to technology, information

technology and TLC)

WIMAN S.r.l. MATTINATA EUR 22,233 ) TELECOM ITALIA VENTURES S.r.l.

(development, management and implementation of (FOGGIA)

platforms for social-based Wi-Fi authentication)

(*) Associate over which TIM S.p.A,, directly or indirectly, exercises significant influence pursuant to IAS 28 (Investments in Associates and Joint Ventures).

Company name

Reg. office

Currency

Share capital

% of
% Ownership voting
rights

Held by

OTHER SIGNIFICANT EQUITY INVESTMENTS PURSUANT TO CONSOB RESOLUTION NO. 11971 OF MAY 14, 1999 AS AMENDED

CONSORZIO HEALTH INNOVATION HUB (in liquidation) TRENTO (ITALY) EUR 57,000 12.5000 TIMS.p.A.
(development of the market for systems and services for the
social welfare and healthcare sector)
DAHLIA TV S.p.A. (in liquidation) ROME EUR 11,318,833 10.0786 TIMS.p.A.
(pay-per-view services)
FIN.PRIV. S.r.l. MILAN EUR 20,000 14.2900 TIMS.p.A.
(financial company)
IGOON S.r.l. (in liquidation) NAPLES EUR 16,498 14.2805 TELECOM ITALIA VENTURES S.r.l.
(carpooling scheme to share unused seating capacity in cars
in real time through a mobile App)
INNAAS Sir.l. ROME EUR 108,700 15.2539 TELECOM ITALIA VENTURES S.r.l.
(design, development and sale of high-tech software and
hardware)
MIXS.r.l. MILAN EUR 1,000,000 11.0937 TIMS.p.A.
(internet service provider)
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CERTIFICATION OF THE CONSOLIDATED
FINANCIAL STATEMENTS PURSUANT TO
ARTICLE 81-TER OF THE CONSOB REGULATION
11971 DATED MAY 14,1999, WITH AMENDMENTS
AND ADDITIONS

1. We, the undersigned, Luigi Gubitosi, as Chief Executive Officer, and Giovanni Ronca, as Manager responsible
for preparing TIM S.p.A. financial reports, certify, having also considered the provisions of Article 154-bis,
paragraphs 3 and 4, of Italian Legislative Decree 58 of February 24, 1998:

- the adequacy in relation to the characteristics of the company and
- the effective application of the administrative and accounting procedures used in the preparation of the
consolidated financial statements for the 2020 fiscal year.

2. TIM has adopted the Internal Control - Integrated Framework Model (2013), issued by the Committee of
Sponsoring Organizations of the Treadway Commission, as its framework for the establishment and
assessment of its internal control system, with particular reference to the internal controls for the
preparation of the financial statements.

3. The undersigned also certify that:
3.1. the Consolidated Financial Statements at December 31, 2020:

a) have been prepared in compliance with the international accounting standards adopted by the
European Union pursuant to Regulation (EC) 1606/2002 of the European Parliament and Council
of July 19, 2002 (International Financial Reporting Standards - IFRS), as well as the legislative and
regulatory provisions in force in Italy, including, in particular, the measures enacted for the
implementation of Article 9 of Italian Legislative Decree 38 of February 28, 2005;

b)  agree with the results of the accounting records and entries;

c) provide atrue and fair view of the financial condition, the results of operations and the cash flows
of the Company and its consolidated subsidiaries;

3.2. the report on operations contains a reliable operating and financial review of the Company and of the
Group, as well as a description of their exposure to the main risks and uncertainties. The Report on
Operations also contains a reliable analysis of information concerning significant related party
transactions.

February 23, 2021

Chief Executive Officer Manager Responsible for
Preparing the Corporate
Financial Reports

(signed) _________ (signed)
Luigi Gubitosi Giovanni Ronca
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EY S.p.A. Tel: +39 011 5161611
Via Meucci, 5 Fax: +39 011 5612554
10121 Torino ey.com

Building a better
working world

Independent auditor’s report pursuant to article 14 of Legislative
Decree n. 39, dated 27 January 2010 and article 10 of EU Regulation
n. 537/2014

(Translation from the original Italian text)

To the Shareholders of
TIM S.p.A.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of TIM Group (the Group), which comprise the
consolidated statement of financial position as at December 31,2020, and the consolidated income
statement, the consolidated statement of comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the financial position
of the Group as at December 31, 2020, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by the
European Union and with the regulations issued for implementing art. 9 of Legislative Decree n.
38/2005.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA Italia). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of TIM
S.p.A. in accordance with the regulations and standards on ethics and independence applicable to
audits of financial statements under Italian Laws. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
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We identified the following key audit matters:

Key Audit Matter

Audit Response

Impairment test of goodwill - Domestic

As of December 31, 2020 goodwill amounts to
Euro 22,847 million, and refers for Euro 22,242
million to the Domestic cash generating unit
("CGU™) and for Euro 605 million to the Brazil
CGU.

The processes and methodologies used by the
Group to evaluate and determine the
recoverable amount of each CGU, in terms of
value in use, are based on assumptions that are
in some cases complex and that, due to their
nature, imply the use of judgement by
Management, in particular with reference to the
forecast of future cash flows and to the estimate
of the long-term growth and discount rates
applied to the future cash flow forecasts.

Considering the level of judgment required and
the complexity of the assumptions applied in
estimating the recoverable amount of goodwill,
we considered that this area represents a key
audit matter.

Disclosure related to the assessment of goodwill
are reported in note 5 "Goodwill" and in note 2
"Accounting policies™ in the paragraphs
"Impairment of intangible and tangible assets”
and "Use of estimates".

Our audit procedures in response to the key
audit matter included, among others:

the assessment of the processes

implemented by the Group with reference to

the criteria and methodology of the

impairment test;

the validation of the CGUs perimeter and the

test of the allocation of the carrying value of

the Group’s assets to each CGU;

the assessment of the future cash flows

forecasts, including comparisons with sector

data and forecasts;

the assessment of the consistency of the

future cash flows forecasts of each CGU with

the Group business plan;

the assessment of forecasts in light of their

historical accuracy;

the assessment of the reasonableness of

long-term growth rates and discount rates.
The procedures referred to in the previous
points also concerned the analysis of the
assessments performed by the independent
experts appointed by the Group.
In performing our analysis, we involved our
experts in valuation techniques, who performed
an independent recalculation and carried out
sensitivity analyses on the key assumptions in
order to determine which changes in the
assumptions could materially affect the
recoverable amount.
Lastly, we reviewed the adequacy of the
disclosure provided in the notes to the
consolidated financial statements with regards
to the valuation of goodwill.

Revenue recognition

TIM Group’s revenues amounted to Euro 15,805
million as of December 31, 2020 and refer
almost entirely to the telecommunications
services rendered to retail and wholesale
customers (other telecommunications
operators).

Procedures over the accounting of revenues
required significant focus in the context of our
audit procedures due to i) a highly complex
accounting process due to the number of

Our audit procedures in response to the key
audit matter included, among others:
an understanding of the processes underlying
the revenue recognition;
the understanding and verification of the
design and operation of the relevant controls
over the revenue recognition process;
the analysis of the application systems
supporting the revenue recognition process;
the assessment that the accounting policy
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commercial offers, the number of underlying
application systems and the related
reconciliation processes and ii) the presence of
certain manual phases in the revenue
recognition process, in particular for services
provided to large customers.

The Group provides the relative disclosure in
Note 27 "Revenues" of the consolidated
financial statements.

adopted for the main commercial offers is
consistent with the provisions of the
reference accounting standard;
the analysis, on a sample basis, of some
significant transactions relating to invoices
issued and invoices to be issued, in order to
verify that the contractual data and the
evidence supporting the actual service
rendered and / or goods transferred were
consistent with the accounting policy
adopted;
the reconciliation of the management
accounts with the accounting records in
connection with the main balance sheet
items related to customer relations;
the analysis of the manual journal entries.
We also required external confirmations for a
sample of customers and transactions.
Lastly, we reviewed the adequacy of the
disclosure provided in the notes to the
consolidated financial statements with regards
to the revenue recognition process.

Regulatory disputes

As of December 31, 2020, TIM Group is
involved in several regulatory disputes in
progress, many of which are characterized by
significant counterparty requests.

The main disputes concern (i) the so-called
‘follow-on' A428 proceedings, which arose
following claims for compensation made by
other Italian telco operators after certain fines
had been imposed by the AGCM to TIM for
market abuse of a dominant position, (ii) the 28-
day billing proceeding, in which AGCOM ordered
TIM to reimburse customers for unused service
days, (iii) the 1820 proceeding, started by AGCM
against TIM and other telco operators, to
ascertain a possible conduct restricting market
competition and (iv) the A514, and the related
“follow-on” proposed by some other telco
operators, procedure in which the AGCM
charged TIM with conduct aimed at hindering
the entry on the market of a new operator.

The assessment of the disputes was carried out
by Management, as of 31 December 2020,
based on the opinion of the external lawyers, as
well as considering the latest information
available.

The estimation of the risks connected to the
disputes in which the Group is involved, requires

Our audit procedures in response to the key
audit matter included, among others:
an understanding of the process put in place
by Management for assessing disputes,
accompanied by test of the effectiveness of
the internal controls relevant for this
process;
inquiries with Management regarding the
main assumptions made in connection with
disputes;
the analysis of the legal opinions prepared by
external consultants, based on which
Management has based its assessments;
the analysis of the responses received from
external lawyers following our external
confirmations procedures.
Lastly, we reviewed the adequacy of the
disclosure provided in the notes to the
consolidated financial statements with regards
to the disputes in which the Group is involved,
based on their compliance with the international
accounting standards and their consistency with
the results of our audit procedures.
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a high degree of judgment by the Management
and, also considering the complexity of the
regulatory framework, we considered that this
area represents a key audit matter.

Disclosure related to the assessment of the risks
relating to the regulatory disputes in which the
Group is involved is reported in note 26
"Disputes and pending legal actions, other
information, commitments and guarantees™.

Fiscal disputes in Brazil

As of December 31, 2020, the TIM Group is
involved in several disputes with the Brazilian
tax authorities.

The maximum potential liability associated with
these disputes, as at December 31, 2020,
amounts to Euro 2,605. With reference to this
potential liability, the Group recognized a
provision of Euro 63 million with regards to the
risks deemed probable.

The assessment of the risk related to the tax
disputes in Brazil in which the Group is involved,
requires a high degree of judgment by the
Management and, also considering the
significance of the amounts involved, we
considered it to be a key audit matter.
Disclosure related to the assessment of the risks
relating to the fiscal disputes in which the Group
is involved is reported in note 26 "Disputes and
pending legal actions, other information,
commitments and guarantees".

Our audit procedures in response to the key
audit matter included, among others:
an understanding of the process put in place
by Management for assessing disputes,
accompanied by test of the effectiveness of
the controls relevant for this process;
inquiries with Management regarding the
main assumptions made in connection with
disputes;
the analysis of the legal opinions prepared by
external consultants, based on which
Management has based its assessments;
the analysis of the responses to our external
confirmations procedures received from
external lawyers, also with the involvement
of our experts in tax disputes.
Lastly, we reviewed the adequacy of the
disclosure provided in the notes to the
consolidated financial statements with regards
to the disputes in which the Group is involved,
based on their compliance with the international
accounting standards and their consistency with
the results of our audit procedures.

Recoverability of deferred tax assets

As of December 31, 2020, deferred tax assets
amount to Euro 7,496 million in the
consolidated financial statements.

Deferred tax assets refer to the temporary
deductible differences between the book and tax
values of assets and liabilities in the financial
statements.

The recoverability of the carrying amount of
deferred tax assets is subject to Management’s
evaluation and is based on the estimations of
the future taxable income expected in the years
in which them will be reversed.

The processes and methodologies used to
evaluate and determine the recoverable amount
of these assets, are based on assumptions that

Our audit procedures in response to the key
audit matter included, among others:
the assessment of the assumptions
underlying the estimation of future taxable
income and the reconciliation with the
figures included in the Company's business
plan for the period 2021-2023;
the assessment of the accuracy of the
forecasts compared to prior periods;
the assessment of the Management
calculations.
Lastly, we reviewed the adequacy of the
disclosure provided in the notes to the
consolidated financial statements with regards
to the recoverability of deferred tax assets.
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are in some cases complex and that, due to
their nature, imply the use of judgement by
Management, in particular with reference to the
consistency of the forecasts of future taxable
income expected by the Company with those
included in the business plan.

Considering the level of judgment required and
the complexity of the assumptions applied in
estimating future taxable amount used to
determine the recoverability of deferred tax
assets, we considered that this area represents
a key audit matter.

Disclosure related to the assessment of
recoverability of deferred tax assets are
reported in note 2 "Accounting policies™ in the
paragraphs “Income tax expense (current and
deferred)™ and "Use of estimates™ and in note
12 “Income tax expense (current and
deferred)".

Responsibilities of Directors and Those Charged with Governance for the
Consolidated Financial Statements

The Directors are responsible for the preparation of the consolidated financial statements that give a
true and fair view in accordance with International Financial Reporting Standards as adopted by the
European Union and with the regulations issued for implementing art. 9 of Legislative Decree n.
38/2005, and, within the terms provided by the law, for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The Directors are responsible for assessing the Group’s ability to continue as a going concern and,
when preparing the consolidated financial statements, for the appropriateness of the going concern
assumption, and for appropriate disclosure thereof. The Directors prepare the consolidated financial
statements on a going concern basis unless they either intend to liquidate the Parent Company TIM
S.p.A. or to cease operations, or have no realistic alternative but to do so.

The statutory audit committee (“Collegio Sindacale”) is responsible, within the terms provided by the
law, for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but it is not a guarantee that an audit conducted in accordance with International Standards on
Auditing (ISA Italia) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.
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As part of an audit in accordance with International Standards on Auditing (ISA Italia), we have
exercised professional judgment and maintained professional skepticism throughout the audit. In
addition:

e we have identified and assessed the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, designed and performed audit procedures
responsive to those risks, and obtained audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

e we have obtained an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Group’s internal control;

e we have evaluated the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors;

e we have concluded on the appropriateness of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to consider this matter in forming our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going
concern;

e we have evaluated the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

e we have obtained sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We have communicated with those charged with governance, identified at an appropriate level as
required by ISA lItalia, regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We have provided those charged with governance with a statement that we have complied with the
ethical and independence requirements applicable in Italy, and we have communicated with them all
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we have determined those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We have described these matters in our auditor’s report.
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Additional information pursuant to article 10 of EU Regulation n. 537/14

The shareholders of TIM S.p.A., in the general meeting held on March 29, 2019, engaged us to
perform the audits of the separate and consolidated financial statements for each of the years ending
December 31, 2019 to December 31, 2027.

We declare that we have not provided prohibited non-audit services, referred to article 5, par. 1, of EU
Regulation n. 537/2014, and that we have remained independent of the Group in conducting the
audit.

We confirm that the opinion on the consolidated financial statements included in this report is
consistent with the content of the additional report to the audit committee (Collegio Sindacale) in
their capacity as audit committee, prepared pursuant to article 11 of the EU Regulation n. 537/2014.

Report on compliance with other legal and regulatory requirements

Opinion pursuant to article 14, paragraph 2, subparagraph e), of L