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Safe Harbour

These presentations contain statements that constitute forward-looking statements within the meaning of the
Private Securities Litigation Reform Act of 1995. These statements appear in a number of places in this
presentation and include statements regarding the intent, belief or current expectations of the customer base,
estimates regarding future growth in the different business lines and the global business, market share, financial
results and other aspects of the activities and situation relating to the Company.

Such forward looking statements are not guarantees of future performance and involve risks and uncertainties,
and actual results may differ materially from those in the forward looking statements as a result of various
factors.

Analysts are cautioned not to place undue reliance on those forward looking statements, which speak only as of
the date of this presentation. Telecom Italia Spa undertakes no obligation to release publicly the results of any
revisions to these forward looking statements which may be made to reflect events and circumstances after the
date of this presentation, including, without limitation, changes in Telecom Italia Spa business or acquisition
strategy or to reflect the occurrence of unanticipated events. Analysts and investors are encouraged to consult the
Company's Annual Report on Form 20-F as well as periodic filings made on Form 6-K, which are on file with the

United States Securities and Exchange Commission.
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Tl Group - 1Q 08 Key Financial Results

€ Min 1Q ‘08 1Q ‘07 YoY YoY
reported reported* reported organic** Highlights
Domestic revenues mainly affected by regulatory
7,2 7,47 -2.4% -4.0%
Revenues 298 475 ° ° discontinuities (€ 260 mIn). International activities
Ebitda 2,966 3,178 6.7% 6.7% generated 22% of Group turnover in 1Q08 (+4pp yoy).
Stable domestic Ebitda Margin (47.5%), among the
Ebitda margin 40.6% 42.5% -1.9pp -1.2pp highest in the industry. Lower international profitability
due to competitive dynamics and non recurring bad debt
Ebit 1,528 1,817 -15.9% -16.0% in Brazil.
. . D&A increase following higher capital intensity for
Ebit margin 20.9% 24.3% -3.4pp -2.9pp continued investments in innovation.
Net Income o Bottom-line discounts lower operating income and a
post minorities 501 775 -35.4% negative yoy balance from Sofora call options valuation.
Capex 1,228 1.128 +100 Higher investments in Italy for broadband coverage and
' ' quality improvement.
Net Debt 35,436 37,182 -1,746 Net Debt decrease thanks to cash flow generation.
-265 vs 35,701
€ min YE'O7

* Pro-forma figures (Tl France considered as a discontinued operation).
** Excluding changes in consolidation area, exchange rate impact and other non organic items. In line with '08-'10 Company Guidance, restructuring costs are accounted as
recurring items and no longer included among the non organic items.

—y
= TELEcgﬂ




TELECOM ITALIA

1Q ‘08 Financial Results
TELECOM ITALIA GROUP

Tl Group - Revenues 1Q 08 vs. 1Q '07

€ Min Discontinuities = Performance TOTAL

» Mobile Brasil +72 Wireline Domestic (49) (186) (235)

» European Broadband +68 » Domestic (8) TIM Domestic (224) 95 (129)

» Olivetti A3) » Bolivia (5) Intercompany 13 (31) (18)

» Elimination +2 » Olivetti (2) Total (260)(**) (122) (382)
+

] 7.298

P Organic Growth 1Q 2008: N
- -301 (-4,0%) -
1Q 2007 (*) Change in Exchange 1Q 2007 Domestic European Mobile Media Olivetti Other & 1Q 2008
consolid. area Rate Impact  Organic (*) Broadband Brasil Elimination
T 477 (-2,4%) T

* Pro-forma figures (Tl France considered as a discontinued operation).

** Discontinuities on Revenues were -260M€: Bersani Decree -125M€ (net of elasticity effect), Termination Cut F2M -66M€ (Wireline -25M€, Mobile -54M€, Intercompany +13M€), Int’l Roaming
cut (Reding) -45M€, Bitstream prices variation -24M€.
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Tl Group - Ebitda 1Q '08 vs. 1Q '07

€ Min Discontinuities = Performance TOTAL
Wireline Domestic (24) (11) (35)
» European Broadband +7 TIM Domestic (195) 33 (162) » Provisions for
» Domestic +2 Intercompany 0 23 23 pending legal disputes (9)
» Olivetti (2) Total (219)(**) 45 (174) » Other (3)
+7 +8 0 3.193 (174)
3.178 / —— 0 (41) (10) +7 +3 2.978 (12) 2.966
» Mobile Brasil +14
» Domestic (2) i
» Olivetti 2) 42,0% Organic Growth 40,8% 40,6%
» Bolivia 2) ] 1Q 2008: ———»
-215 (-6,7%)
1Q 2007 (*) Changein  Exchange  Other non 1Q 2007 Domestic European Mobile Media Olivetti Other 1Q 2008 Other non 1Q 2008
consolid.  Rate Impact organic Organic (*) Broadband Brasil Organic organic
area items items
T -212 (-6,7%) T

* Pro-forma figures (Tl France considered as a discontinued operation).
** Discontinuities on EBITDA were -219M€: Bersani Decree -125M€ (net of elasticity effect), Termination Cut F2M -38M€ (Mobile), Int’l Roaming cut (Reding) -32M€, Bitstream prices variation -24M€.
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Tl Group - Ebit 1Q '08 vs. 1Q 07

€ Min » Provisions for
pending legal disputes  (9)
» Domestic +2 » Gain on
» European Broadband  +1 » Gain on Real Estate disposal +25
» Olivetti 2) Real Estate disposal  (10) » Other (3)
1.817 +1 4) (10) 1.804 (2291**) /
I:I a7 (32) (1) +9 ©) 1515 +13 1.528
» Olivetti (2)
» Bolivia (1)
» Mobile Brasil (1) 23,7% Organic Growth 20,8% 20,9%
—] 1Q 2008: >
-289 (-16,0%)
IQ 2007 (*) Changein  Exchange  Other non 1Q 2007 Domestic European Mobile Media Olivetti Other 1Q 2008 Other non 1Q 2008
consolid.  Rate Impact organic Organic (*) Broadband Brasil Organic organic
T area items items T
-289 (-15,9%)

* Pro-forma figures (Tl France considered as a discontinued operation).

** Discontinuities on EBITDA were -219M€: Bersani Decree -125M€ (net of elasticity effect), Termination Cut F2M -38M€ (Mobile), Int’l Roaming cut (Reding) -32M€, Bitstream prices variation -24M€.
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Tl Group - Net Income 1Q '08 vs. 1Q '07

€ Min
Income before Disc. Ops.: (278)
775 (289)
» Income (loss) equity invest. (10)
» Net Financial income/expense (148)
of which Call option Sofora
(-301Q'08 vs. +93 1Q '07) (123)
(158) +169 (15) +19 501
 — | ——
» EBITDA (212)
» Depreciation & Amortization (90)
» Gains on disposal
of non current assets +13
1Q 2007 A EBIT A Net equity A Taxes A Net Income from Disc. A Minorities 1Q 2008
Invest/financial Income Ops. (France)
T -274 (-35,4%) T
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Tl Group - Capex 1Q '08 vs. 1Q '07

€ Min (16)
+
+103 (10) 23 | | 1,208
1,128 ' '

Other
Mobile Brasil
European
Broadband
Domestic

1Q 2007 (*) Domestic European Mobile Other 1Q 2008

Broadband Brasil

+100 min
(+8.9%)

(*) Pro-forma figures (Tl France considered as a discontinued operation).
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Tl Group - Net Financial Position 1Q ‘08 vs. YE ‘07

» EBITDA (2.966)
€ Min » CAPEX +1.228
» A Working Capital & Other  +770
» Operating FCF (968)
» Bolivia +24

» Other +2 » Cash taxes, Net Financial
Expenses, Other +720
/ (248)

35.701 0 +26 43) (248) 35.436

Disc. Ops.

» Real Estate disposal (30)

» Other (13)
Year End 2007 Financial Investments Dividends Disposals OFCF/ Cash Taxes/Net | Quarter 2008
* | | Financial Exp./ Other *
| -265 |
(-) = cash generated (+) = cash absorbed
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Debt structure as of March 31st, 2008
Total gross debt: € 42,877 min

11,688 other Non Current Liabilities (*) » € 5.3 bln liquidity position, plus further € 6.5 bin
| of which €3.0 bin bank facilty and € 8.7 bin committed unfunded bank lines grant a stable and
loans, long rent and oper. leases
ample treasury margin and allow full flexibility for
future funding

€min

Current Liabilities
1,730 @

» Average bond maturity: 7.95 years

Bonds (*)
29,459 » Fixed rate portion on debt approximately 70%
» Around 36% of outstanding bonds is denominated in
USD, GBP and YEN and is fully hedged

» Cost of debt: approximately 5.9%
> Gross Debt €42877%"

Financial Assets € (7,441)Y®

Net Financial Position € 35,436

(1) Including Liberty Surf Intercompany Debt accounted as for Discontinued Operations (€ 762 min)
(2) Nominal Liquidity Position, represented by cash and marketable securities stands at € 5.3 bin
(*) including the current portion of non current liabilities (maturing within 12 months) for € 5,329 min (of which bonds € 4,125 min and other € 1,204 min)
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Medium-long term debt Maturity profile as of March 31st, 2007

B Bonds |:| Loans (of which Long rent & financial and op. leasing 2.047) Drawn bank facility
1
16.653 40.054 @
1.500
€min 3.000
Matched by:
€mld 53 + 6,5 - 11,8
Liquidity Position Undrawn Portion of Liquidity
€ 4,9 bin Cash & Cash Equivalents € 8.0 bin Revolving Facility Margin
€ 0,4 bln Marketable Securities Maturing in August 2014

(€ 7,4 bln of Total Financial Assets)

3.530

e

710
4.672

280
4.015
4.937

| —

1.500 657
4340 SR
| ——
*)
1.882 520
[
715
Within 2008 2009 2010 2011 2012 2013 Beyond 2013 Total M/L term debt

(1) € 40.054 min is the nominal amount of outstanding medium-long term debt, by adding IAS adjustments (€ 1.094 min), current liabilities (€ 967 min) and Liberty Surf intercompany debt
accounted for as discontinued operations (€ 762 min), the gross debt figure of € 42.877 min is reached.

(*) of which euro 499.7 min refer to bonds maturing September 14th 2008 with extendable option to bondholders; each extension period is for 21 months; ultimate maturity March 2012.

N.B. Debt maturities are net of € 95 min (face value) of repurchased own bonds (Tl Spa € 850 min 5.25% Notes due 2055) and include € 14 min of discontinued operations/assets held for sale
relating to Liberty Surf. Furthermore, Liberty Surf current intercompany debt (€ 30 min) due to Tl Capital (maturing Sept 2008) has not been included.
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Tl Group - Profit and Loss - 1Q '08 vs. 1Q '07

€ Min

REVENUES

Other Operating Income

TOTAL REVENUES & OTHER INCOME

Total Purchases of materials and external services
Personnel

Other operating costs

Capitalized Cost and Others

EBITDA
% on Revenues

Depreciation & Amortization
Writedowns and revaluations of non current assets
Gains/losses of non current assets realization

EBIT
% on Revenues

Income (loss) equity invest. valued equity method
Net Financial Income / (Expenses)

Income before Taxes & Disc. Ops.
% on Revenues
Taxes

Income before Disc. Ops.
Net income (loss) of assets disposed

Net Income (ante Minorities)
% on Revenues

Minorities

Net Income (post Minorities)
% on Revenues

2008
7.298
94
7.392
(3.149)
(991)
(449)
163

2.966
40,6%

(1.463)
0

25
1.528
20,9%
19
(598)
949
13,0%
(392)
557
(75)
482
6,6%
19

501
6,9%

| Quarter
2007 (*) A Abs.

7.475 177)

73 21
7.548 (156)

(3.165) 16

(997) 6

(373) (76)
165 2)

3.178 (212)

42,5%
(1.373) (90)
0 0

12 13

1.817 (289)
24,3%

29 (10)
(450) (148)
1.396 (447)

18,7%

(561) 169
835 (278)
(60) (15)
775 (293)

10,4%
0 19
775 (274)
10,4%

A%

(2.4)
28,8
1)
(0.5)
(0.6)
20,4
(1,2)

6.7)

6,6
108,3

(15.9)

(*) Pro-forma figures (Tl France considered as a discontinued operation).
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Tl Group - Balance Sheet - 1Q '08 vs. FY '07

€ Min

Intangible Assets

Tangible Assets

Financial Assets

Deferred Tax Assets

TOTAL NET ASSETS

Working Capital
Total net inventories
Total net trade accounts receivable
Trade accounts payable

Other current assets/liabilities
Total Reserves within 12 months

Severance Indemnities

Other Allowances

No fin. assets/liabilities of Disc. Ops.
NET INVESTED CAPITAL
Shareholders Equity

Net Financial Position
Net Financial Position of Disc. Ops.

Net Financial Position excluding Disc. Ops.

INVESTMENTS
Capital Expenditures

Financial Investments
TOTAL

| Quarter

2008 2007 (*

50.639
16.561
886
118
68.204

(3.173)
330
6.806
(6.446)
(3.215)
(648)

(1.157)
(1.801)

514
62.587
27.151

35.436
753

34.683

I Quarter

1.228

0
1.228

Full Year

50.921
16.788
921
247
68.877
(3.942)
307
7.316
(7.733)

(3.170)
(662)

(1.151)
(1.601)

503
62.686
26.985

35.701
667

35.034
Full Year

2008 2007 (*

5.370
635
6.005

(*) Pro-forma figures (Tl France considered as a discontinued operation).
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Tl Group - Main Results by BU (reported figures)

€ Min

| Quarter
2008 2007 (*) A Abs. A%
REVENUES
Domestic 5.619 6.009 -390 (6,5)
of which Wireline Domestic 3.746 3.989 -243 (6,1)
of which Tim Domestic 2.236 2.365 -129 (5,5)
European broadband 323 216 107 49,5
Mobile Brasil 1.224 1.100 124 11,3
Media 74 58 16 27,6
Olivetti 83 83 o] 0,0
Other Activities 76 60 16 26,7
of which Bolivia 52 56 -4 (7,1)
Elim. -101 51 -50
Tl Group 7.298 7.475 -177 (2,4)
EBITDA 2008 2007 (*) A Abs. A%
Domestic 2,667 2.853 186  (6,5)
European broadband 61 54 7 13,0
Mobile Brasil 242 269 27 (10,0
Media 21 11 -10  (90,9)
Olivetti -7 -10 3 30,0
Other Activities 26 23 3 13,0
of which Bolivia 24 27 3 (11.1)
Elim. 2 0 2
Tl Group 2.966 3.478 212 (6,7)
EBIT 2008 2007 (*) A Abs. A%
Domestic 1.566 1.790 224 (12)5)
European broadband 6 22 16 (727)
Mobile Brasil -17 16 33 -
Media 37 26 11 (423)
Olivetti -9 -14 5 357
Other Activities 17 15 2 13,3
of which Bolivia 17 19 -2 (10.5)
Elim. 2 14 12
Tl Group 1.528 1.817 289 (15,9)

(*) Pro-forma figures (Tl France considered as a discontinued operation).

—y
= TELEcgﬂ

14



TELECOM ITALIA

1Q ‘08 Financial Results
TELECOM ITALIA GROUP

Tl Group - Main Results by BU (organic figures)

| Quarter
2008 2007 (*) A Abs. A%
€ Min REVENUES
Domestic 5.619 6.001 -382 6,4)
of which Wireline Domestic 3.746 3.981 -235 (5,9)
of which Tim Domestic 2.236 2.365 -129 (5,5)
European broadband 323 284 39 13,7
Mobile Brasil 1.224 1172 52 4,7
Media 74 58 16 27,6
Olivetti 83 78 5 6,4
Other Activities 76 55 21 38,2
of which Bolivia 52 51 1 2.0
Elim. -101 -49 -52
Tl Group 7.298 7.599 -301 (4,0)
2008 2007 (* A Abs. A%
EBITDA s os
Domestic 2,679 2.853 -174 (6,1)
European broadband 61 61 0 0,0
Mobile Brasil 242 283 41 (1533)
Media -21 -11 -10  (90,9)
Olivetti -7 -14 7 50,0
Other Activities 26 21 5 23,8
of which Bolivia 24 25 1 4o
Elim. 2 0 2
Tl Group 2.978 3.193 -215 (6,7)
EBIT 2008 2007 (*) A Abs. A%
Domestic 1.553 1.782 229 (12,9)
European broadband 6 23 A7 (73,9)
Mobile Brasil a7 15 32 R
Media 37 26 11 (42,3)
Olivetti -9 -18 9 50,0
Other Activities 17 14 3 214
of which Bolivia 17 18 1 (5.6)
Elim. 2 14 -12
Tl Group 1515 1.804 289 (16,0 (*) Pro-forma figures (Tl France considered as a discontinued operation).
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