PRICING SUPPLEMENT

23rd June, 2004

TELECOM ITALIA 5.p.A.

Issue of £850,000,000 6.375 per cent. Notes due 2019
under the €10,000,000,000
Euro Medium Term Note Programme

This document constitutes the Pricing Supplement relating to the issue of Notes described herein.

Terme nsed herein shall ba deemad to be defined as such for the purposes of the Ctinditiuns set forth
in the Offering Circular dated 23rd January, 2004 (the Offering Circular). This Pn_c:ing _Supplﬂem
contains the final terms of the Notes and st be read in conjunction with such Offering Circular.
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Tsguer:

() Beries Mumber:

() Tranche Number:
Specified Currency or Currencies:
Aggregate Nominal Amount:

(&) Series:

o) Tranche;

(&) Tssue Price:!

b} Met proceeds:
Specified Denominations:

(a) Issue Date:

5] Interest Commencement Date:

Maturity Drate:

Interest Basis:

Redemption/Payment Basis:

Change of Intersst Basis or
Redemption/Payment Basis:

Pur/Call Options:

Lisling,

15616-01062 BM: 572052

Telecom Ttalia S§.pA
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Pounds Sterfing ("£")

£850,000,000
£E50,000,000

08.85 per cent. of the Aggregate Nominal
Amount

£335,975,000
£50,000

24th Tume, 2004
Issue Date

24th Tune, 2019

6.375 per cent. per annum Fixed Rate
(further particulars specified below)

Redemption at par

Mot Applicable
Not Applicable

Luxembourg Stock Exchange
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Method of distribution:

Syndicated

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE
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PROVISIONS RELATING TO REDEMPTION
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Fixed Rate Note Provisions

{a) Rate(s) of Interest:

() Interest Payment Date(s):

{c) Fixed Coupon Amount(s):

{d) Broken Amount{s):

{e)  Day Count Fraction:

il Determination Date(s):

(=) Othet terms relating to the
method ol caloulating inlerest for
Fixed Rate Notes:

Floating Rate Note Provisions

Zero Coupon Note Provisions

Index Linked Interest MNote Provisions

Dzl Currency Interest Note Provisions

Issuer Call:

Investor Put:

Final Redemption Amount of cach Mote:

Early Fedemption Amount of each Note

payable on redemption for taxation
rezsons or on event of default and/or the
method of ealeulating the same (if

required or if different from that set out
in Condition 7.5):

1551 6-00062 RM:5T205.2

Applicable

6.375 per cent, per annum payable anoually
in arrear

24th June in each year commencing on 24th
June, 2005 op to and including the Matunty
Date.

£3,187.50 per £ 50,000 in nominal amoumt
Mot Applicable

Actual/Actual (ISMA)

244h Fune in each year

Not Applicable
Not Applicable
Not Applicable
Mot Applicable

Not Applicable

Not Applicable

Not Applicable

£50,000 per Mote

Condition 7.5 applies




GENERAL PROVISIONS APPLICABLE TO THE NOTES

24, Form of Notes:

25, Additional Financial Centre(s) or other
special provisions relating to Payment
Dates:

26. Talons for future Coupons or Receipts to
be attached to Definitive Notes (and
dates on which such Talons mature);

27. Details relating to Partly Paid Metes:
amount of each payment comprising the
Iezus Price and date om which each
payment is to be made and consequences
of failure to pay, including any right of
the Tssuer to forfeit the Notes and intersst
due on late payment:

28. Detailz relating to Instalment Notes:

28, Eedenomination;

0. Date of Board Approval for issuance of
Notes:

3l Other terms or special conditions:

DISTRIBUTION

32,

s
"UJ

(a) If ayndicated, names of
Managets:

(b)  Stabilising Manager (if any):

If non-syndicated, name of relevant
Dealer:

Whether TEFEA D or TEFRA C rules
applicable or TEFRA rmiles mnot
applicable;

1561601062 RM:57205.2

Bearer Notes

Temporary Global Note exchangeable for a
Permanent Global Note which is
exchangeable for Definitive Notes only upon
an Exchange BEvent

Mot Applicable

Mo

Mot Applicable

Mot Applicable

Mot Applicable

18th December, 2003

Not Applicable

ABN AMRO Bank .V,
HSBC Bank plc

Lehman Brothers International (Burope)
The Royal Bank of Seotland ple
Lenman Brothers International (Eurape)

Not Applicable

TEFRAD



35.  Additional selling restrictions: By way of replacement of the selling
resirictions relating to the Republic of Italy
included in the Offering Circular under the
section “Subscription and Sale - Italy”, the
Managers have represented and agreed not to
oiter, sell or deliver the Notes i Italy and to
notify their initial purchasers of the Notes
that the same cannot be offered, sold or
delivered in Italy, ueither lo anmy persons
qualifying as  professional  imvestors
{operatori gualificari) for the purposes of
Article 31, pama. 2, of the CONSOB
Fegulation no. 11522 of July 1, 1998, as
amended, nor to any other persens.

UPERATIONAL INFORMATION

36, Any clearing system(s) other than
Buroelear and Clearstream, T usxembourg
and the relevant identification number(s): Not Applicable

T Delivery: Delivery against payment
38, Additional Paying Agent(s) (if any): Not Applicable

[SIN: X80195160320

Common Code: 019516032

LISTING APPLICATION

This Pricing Supplement comprises the final terms required to list the issue of Notes deseribed herein
pursuant to the €10,000,000,000 Eure Medium Term Note FProgramme of Telecom Ttalia S.pA. and
Telecom Htalia Finance S.A. '

Telecom Ttalia S.p.A., with registered office at Milan (Ttaly), Piazza degli Affari 2, repistered at the
Company Register in Milsn with number 00488410010,

share capital as at the Issue Date: €8,857.247,392.40

reserves as at the Jssue Date: €4,864,084,393.43

Issne approved by the Issuer’s Board of Directors on 18th December, 2003, registered at the Company
Fegister in Milan on Sth January, 2004,
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RESPONSIBILITY

The Issuer accepts responsibility for the information contained in this Pricing Supplement,

Signed on behdlf o

By:

Dudy autho
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