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Weekly Stock Market Report for
Telecom Italia Retail Shareholders

April 10t £ April 13, 2017

Please Note: Weekly stock performances shown in this report are
referred to last 4 open market sessions (from April 10" to April 13M).

Attenzione : Le performance settimanali riportate su questo
documento si riferiscono alle 4 giornate di mercato aperte comprese

tra il 10 ed il 13 aprile.
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Weekly Performance of Major Worldwide Market Stock Exchanges
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Index Point as Performance (A%)* Last 52 weeks Daily average volume ** Market
of Last & ‘ 1 ‘ 3 6 ‘ 1 ‘ from Low High 1 1 Cap.
13-Apr-17 Days month months months year Jan. 17 Price Price week month (mln. local cur.)
Europe
FTSE MIB (Milan) 19,774 -2.6% 0.3% 1.3% 215% 8.9% 2.8% 15,017 20,540 422,085,869 521,709,005 464,550
FTSE 100 (London) 7328 -0.3% -0.5% -0.1% 5.0% 15.2% 2.6% 5,789 7,447 864,378,470 923,347,085 1,986,605
DAX (Frankfurt) 12,109 -0.9% 1.0% 4.1% 16.3% 20.8% 5.5% 9,214 12,376 73,958,909 99,303,989 1,176,211
CAC 40 (Paris) 5,071 -1.2% 1.4% 3.0% 15.1% 12.9% 4.3% 3,956 5,143 90,165,982 94,840,945 1,432,408
IBEX35 (Madrid) 10,326 -1.9% 3.3% 8.6% 19.9% 17.1% 10.4% 7,580 10,535 448,131,718 378,082,906 647,588
America
DOW JONES INDUS. AVG (USD) 20,506 -0.7% -1.8% 3.1% 13.3% 14.5% 3.8% 17,063 21,169 68,188,278 85,122,255 5,892,712
S&P 500 (UsSD) 2,336 -0.7% -1.5% 2.8% 9.7% 12.3% 4.5% 1,992 2,401 479,638,586 554,738,548 20,953,298
NASDAQ COMPOSITE (USD) 5,822 -0.9% -0.9% 45% 11.7% 17.7% 8.2% 4574 5,936 424,536,979 469,032,530 8,786,417
MEXICO BOLSA (MXN) 48,956 -0.1% 3.9% 6.0% 2.5% 7.8% 73% 43,902 49,754 117,115,080 178,106,561 3,004,240
MERVAL (ARG) 20,812 0.0% 8.5% 10.2% 20.8% 56.5% 23.0% 12,351 21,051 24,362,031 24,635,711 20,812
BRAZIL BOVESPA (BRL) 63,139 -2.3% -3.7% -0.8% 3.3% 18.8% 4£.8% 48,067 69,488 332,893,306 328,182,845 1,984,243
Asia
NIKKE! 225 (JPG) 18,427 -1.3% -6.0% -4.5% 9.3% 9.0% -3.6% 14,864 19,668 1,257,156,275 1,226,173,801 327,887,040
HANG SENG (HONG KONG) 24,262 0.0% 1.8% 5.8% 4£.6% 13.7% 10.3% 19,595 24,657 1,623,840,128 1,832,951,147 15,427,924
Global Commodities
Wti Crude Future May17 $53.01 1.4% 8.2% -3.3% 0.2% 13.3% -5.7% S 44.33 $57.50
Brent Crude Futr Junl7 $55.66 0.7% 71.9% -2.2% 1.8% 17.6% -4.6% $43.18 $59.89
Gold Spot  $/0z $1,287.02 21% 7.0% 7.0% 2.5% 5.1% 11.6% $1,121.03 $1,375.45
Silver Spot $/0z $18.51 14% 9.4% 10.1% 6.1% 14.7% 16.5% $15.63 $21.14
* performance calculated on closing price, ** n. of traded shares Source: Bloomberg LP
_—_ T I M NB: Weekly performances are referred to last 5 open market sessions. 1
- . USand LatAm weekly trends are based on market prices at the close of European stock markets on Fridays, at 5:35pm CET.
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Weekly Performance of Major European Sectors
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. Performance (A%)* Last 52 weeks Daily average volume ** Market
It BEREEE — r 1 3 6 1 from Low High 1 1 Cap.
13-Apr-17 Days month months months year Jan. '17 Price Price week month (mln. local cur.)
Index
[DJ Stoxx 600 [ 38058 -02% | 1.6% |  40% [ 134% |  10.9% | 53% 307.81 383.91 2,474,067,430 | 2,637,224,986 | 10,074,048.00
Sectors
DJS Telecom 296.16 -01% 0.1% -1.6% 5.0% -8.0% 13% 268.44 33279 187,399,050 237,816,616 440,247.39
DJS Auto 54528 11% 35% 22% 13.1% 11.7% 0.5% 403.04 574.93 40,981,896 38,466,935 327,188.21
DJS Banks 171.94 2.6% 3.8% -2.0% 22.8% 15.9% 1.0% 11629 182 979,255,326 975,926,370 1,197,269.00
DJS Basic Resources 417.23 -2.0% 0.7% 1.4% 27.6% 43.9% 5.2% 257.63 454 63 125,530,928 130,392,023 299,464.72
DJS Chemicals 912.03 -0.3% 2.7% 5.2% 14.0% 15.0% 6.4% 708.16 916.39 14,053,151 16,332,019 464,720.88
DJs OilaGas 3186 0.7% 33% -2.0% 10.1% 17.2% -12% 259.36 330.86 180,201,235 201,288,021 587,756.52
DJS Finandials 45939 0.7% 4.9% 9.4% 18.2% 12.8% 10.8% 342.84 461.48 29,813,259 35,964,485 217,266.80
DJS Goods&Services 50439 0.0% 3.7% 6.7% 16.2% 18.8% 8.4% 38162 508.01 169,313,130 194,718,837 1,110,585.88
DJS Insurance 27373 0.0% -07% 1.5% 17.5% 7.8% 1.5% 203.67 280.44 112,509,852 123,411,076 551,096.36
DJS Media 289.28 0.9% 4.2% 2.6% 9.3% 22% 2.6% 24939 298.14 56,060,829 63,616,124 242,713.75
DJS Tech 41143 -0.9% 23% 103% 18.6% 22.0% 11.8% 299.48 417.59 46,439,085 50,608,937 383,953.16
DJS Utilities 293.55 -0.2% 5.6% 7.8% 7.7% 1.0% 6.1% 253.87 303.5 173,652,390 191,582,160 453,717.60
DJS Retail 312.37 0.8% 0.8% 0.2% 4.9% 2.9% -0.6% 27313 326.71 127,713,839 133,998,247 361,196.51
DJS Real Estate 175.97 1.3% 6.4% 6.7% 7.7% 2.5% 4.3% 155.55 186.7 28,507,500 31,809,678 171,613.07

= performance calculated on closing price. ** n. of traded shares. Source: Bloomberg LP

NB: Weekl: rforman re referr I n mark ion
eekly performances are referred to last 5 open market sessions.
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Europe: Stock Performance of Main TLC Operators

Last 3 Month Performance

Last Month Performance Last 6 Month Performance

Last 4 Day Performance

Proximus 0.7% TEF De. 9.9% TKA 12.1% Altice 31.1%
Teliasonera 0.6% Vivendi 4.4% TEF 11.0% TEF De. 30.6%
VoD 0.4% TKA 23% lliad 11.0% Bouygues 27.7%
BT 0.3% Tele2 1.7% Tele2 10.9% TKA 21.9%
Telenor 0.3% Proximus 1.4% Altice 10.6% FTSEMIB 21.5%
KPN 0.2% Tl Ord. H12% TEF De. 10.4% TEF 17.6%
Tele2 -0.1% Tl Savs. 10.5% Proximus 6.4% Tele2 17.4%
DJStoxx TLC -0.1%1 KPN 0.5% Bouygues 5.9% lliad 15.9%
Swisscom -0.3% DT 0.4% Telenor 5.0% Tl Savs. . 15.4%
Vivendi -0.4% FTSEMIB 103% FTSEMIB 11.3% Tl Ord. I 15.3%
Altice -0.6% VOD 0.3% Vivendi -1.5% Proximus 14.1%
DT -0.8% DJStoxx TLC 0.1% KPN -1.5% DT 13.2%
Orange -1.1% Telenor 0.0% DJStoxx TLC -1.6%1 DJStoxx TLC W5.0%
lliad -1.1% TEF -0.7% DT -1.8% Telenor 4.9%
Tl Ord. -1.2% I Altice -0.7% Teliasonera -4.0% Orange 3.4%
TKA -1.3% lliad -1.3% VoD -5.0% Vivendi -0.4%
Tl Savs. -1.4% I Teliasonera -1.6% Swisscom -5.4% KPN -1.0%
TEF -21% Bouygues -2.2% Orange -5.6% Swisscom -2.9%
TEF De. -2.1% Swisscom -2.5% Tl Ord. -6.1% Il Teliasonera -5.7%
FTSEMIB -2.6%!| Orange -3.7% Tl Savs. -6.7% Il VoD -8.9%
Bouygues -2.7% BT -5.6% BT -20.1% BT -14.9%

==TIM

NB: Weekly performances are referred to last 5 open market sessions.
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Latam: Stock Performance of Main TLC Operators

Last 4 Day Performance

Last Month Performance

Last 3 Month Performance

Last 6 Month Performance

0i ON ho.4% TIM Participacoes l 2.8% Oi PN I:I"“% 0i PN l:'zg_l%
0i PN 7.6% Telefonica Brasil PN ose GiON |:|33-9% TIM Participacoes I ::
TIM Participacoes Wz Telefonica Brasil ON SEN TIM Participagoes s 0i ON I
. . Brazilian Equity - [ . . . . N
Telefonica Brasil PN 0.4% Bovespa Index 37%] Telefonica Brasil PN |11% Telefonica Brasil PN | EE:E
. . o 0i BN A48% l:l . . . Brazilian Equity - Bovespa D3 o
Telefonica Brasil ON 0.2% i 8% Telefonica Brasil ON |0.2/u Tk -3%
Brazilian Equity - Bovespa 25T 0i ON ,21_4%l:| Brazilian Equity - —O.S%ﬂ Telefonica Brasil ON .2_1%D
Index Bovespa Index
CL Price Performance (A%)* Last 52 weeks Daily average volume ** Market
) Last 1 3 6 1 from Low High 1 1 Cap.
13-Apr-17 4 Days month months months year Jan.17 Price Price week month (min)
BRAZIL
Index
|Brazilian Equity - Bovespa Index [R$63,03288] -23% | 37% | -08% | 33% | 188% | 48% | 4806667 | 6948758 | 332,893306 | 328,182,845 [RS 1,984,243
Peers
TIM Participacoes RS 10.23 2.1% 2.8% 21.6% 22.5% 34.6% 30.7% RS 6.27 RS 10.39 2,976,220 2,796,167 RS 24,767
Qi ON RS$ 4.06 10.4% -21.4% 33.9% 11.3% 347.8% 332% R$078 R$5.91 2,205,520 2,900,617 R$ 2,712
Qi PN RS 3.70 7.6% -14.8% 44.3% 29.1% 275.5% 63.6% RS 0.68 RS 5.27 4,527,200 6,586,527 RS 584
Telefonica Brasil ON R$36.28 0.2% -2.9% 0.2% -2.1% 25% -0.3% R$32.36 RS 41.00 8220 19,910 RS 20,739
Telefonica Brasil PN RS 45.60 0.4% 0.6% 1.1% 38% 6.5% 3.7% RS 39.64 RS 50.28 1,902,620 1,782,467 RS 51,042
* parformance calculated an clasing price “ n_of traded shares
_—_ NB: Weekly performances are referred to last 5 open market sessions. US and LatAm weekly trends are 4
e — based on market prices at the close of European stock markets on Fridays, at 5:35pm CET.
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European Telecoms Sector: Credit Outlook

Long-term Credit Ratings ‘Moody's ~ s&p _ Fitch
rating | outlook = rating | outlook rating outlook
TELECOMITALIA Bal NEG BB+ STABLE BBB- STABLE
ALTICE n.a. n.a. B+ STABLE n.a. n.a.
BT GROUP Baa2 POS BBB+ | STABLE = BBB+ STABLE
DEUTSCHE TELEKOM Baal STABLE BBB+ | STABLE BBB+ STABLE
KPN Baa3 STABLE = BBB- | STABLE BBB STABLE
ORANGE Baal STABLE BBB+ | STABLE BBB+ STABLE
PROXIMUS Al | STABLE A | STABLE n.a. n.a.
SWISSCOM A2 | STABLE A | STABLE na. | na.
TELEFONICA Baa3 | STABLE = BBB | STABLE BBB | STABLE
TELEKOM AUSTRIA Baa2 | STABLE BBB | STABLE n.a. n.a.
TELENOR A3 | STABLE A | STABLE NR | na
TELIASONERA Baal | STABLE A-* | CWNEG A- | STABLE
VODAFONE GROUP Baal | STABLE = BBB+ | STABLE BBB+  STABLE
WIND TELECOMUNICAZIONI B2 | POs BB- | STABLE B+  STABLE
OIGROUP WR* | WR* D | WR* C WR*
* Ol’sratings wi i i the i i
5 Years CDS levels
Countries TLC Operators
300bps 300bps -
2200P2 1 20epe -W w9u2
e ‘W 193.54 200bps
150bps 150bps -
106.43
100bps 100bps e Ml ——
84.81 —————— 85.69
4 77.44
50bps -__A/—’_'_—_/_\—_Mﬂ\ s 50bps 54.26
19.80
Obps T T T Obps T T T
13-Jan-17 13-Feb-17 13-Mar-17 13-Apr-17 13-Jan-17 13-Feb-17 13-Mar-17 13-Apr-17
—Italy ~———France ——Germany ~———Spain —TI =BT —VOD ~——TEF ———Orange —DT
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Telecom Italia Group £ Weekly Performance: Price (@) and Volumes (min)
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Tl Saving Shares
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Analysts’ Recommendations on Tl Ords

Target Price: 33 Brokers
Average Target Price: 1.06€ (flat)
64%

30%
6%

BUY HOLD SELL
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Relative Spread (Tl Savs /Tl Ords): Evolution over the Last 12 Months

Absolute Spread (TI1 Ords £ Tl Savs): Evolution over the Last 12 Months

ul
=
[<

ON



